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Abstract:-

GST is one indirect tax for the whole nation, which will make India one unified
common market. GST is a single tax on the supply of goods and services, right from the manufacturer
to the consumer. Credits of input taxes paid at each stage will be available in the subsequent stage of
value addition, which makes GST essentially a tax only on value addition at each stage. The final
consumer will thus bear only the GST charged by the last dealer in the supply chain, with set-off
benefits at all the previous stages. GST also known as the Goods and Services Tax is defined as the
giant indirect tax structure designed to support and enhances the economic growth of a country.

Introduction:-

“Goods and Service Tax (GST) is a comprehensive tax levy on manufacture, sale and
consumption of goods and service at a national level under which no distinction is made between
goods and services for levying of tax. It will mostly substitute all indirect taxes levied on goods and
services by the Central and State governments in India. France was the first country to introduce
GST in 1954. Worldwide, Almost 150 countries have introduced GST in one or the other form since
now. Most of the countries have a unified GST system. Brazil and Canada follow a dual system vis-
a-vis India is going to introduce. In China, GST applies only to goods and the provision of repairs,
replacement and processing services.

The GST is governed by a GST Council and its Chairman is the Finance Minister of
India. Under GST, goods and services are taxed at the following rates, 0%,5%,12% ,18% and 28%.
There is a special rate of 0.25% on rough precious and semi-precious stones and 3% on gold. In
addition a cess of 22% or other rates on top of 28% GST applies on few items like aerated drinks,
luxury cars and tobacco products. GST replaced a slew of indirect taxes with a unified tax and is
therefore set to dramatically reshape the country's 2 trillion dollar economy. Goods and Services Tax
(GST) is an indirect which was introduced in India on 1 July 2017 and was applicable throughout
India which replaced multiple cascading taxes levied by the central and state governments.

1) Central level:-

1. Central Excise Duty,
2. Additional Excise Duty,
3. Service Tax,
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4. Additional Customs Duty commonly known as Countervailing Duty, and
5. Special Additional Duty of Customs.

2) State level:-

1. Subsuming of State Value Added Tax/Sales Tax,

2. Entertainment Tax (other than the tax levied by the local bodies), Central Sales Tax (levied
by the Centre and collected by the States),

Octroi and Entry tax,

Purchase Tax,

Luxury tax, and

AN

Taxes on lottery, betting and gambling.

e major features of the proposed registration procedures under GST:-
1. Existing dealers: Existing VAT/Central excise/Service Tax payers will not have to apply
afresh for registration under GST.
2. New dealers: Single application to be filed online for registration under GST.

A) The registration number will be PAN based and will serve the purpose for Centre and State.

1. Unified application to both tax authorities.
2. Each dealer to be given unique ID GSTIN (Goods and Services Tax Network ).
3. Deemed approval within three days.

B) Post registration verification in risk based cases only.

e major features of the proposed returns filing procedures under GST:-

1. Common return would serve the purpose of both Centre and State Government.

2. There are eight forms provided for in the GST business processes for filing for returns. Most
of the average tax payers would be using only four forms for filing their returns. These are
return for supplies, return for purchases, monthly returns and annual return.

3. Small taxpayers who have opted composition scheme shall have to file return on quarterly
basis.

4. Filing of returns shall be completely online. All taxes can also be paid online.

e major features of the proposed payment procedures under GST:-

1. Electronic payment process- no generation of paper at any stage.
2. Single point interface for challan generation- GSTN.

A) Ease of payment — payment can be made through online banking, Credit Card/Debit Card,
NEFT/RTGS and through cheque/cash at the bank.

1. Common challan form with auto-population features.
2. Use of single challan and single payment instrument.
3. Common set of authorized banks.
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B) Common Accounting Codes.

Benefits of GST:-

A. For business and industry

1.

Easy compliance: A robust and comprehensive IT system would be the foundation
of the GST regime in India. Therefore, all tax payer services such as registrations,
returns, payments, etc. would be available to the taxpayers online, which would
make compliance easy and transparent.

Uniformity of tax rates and structures: GST will ensure that indirect tax rates and
structures are common across the country, thereby increasing certainty and ease of
doing business. In other words, GST would make doing business in the country tax
neutral, irrespective of the choice of place of doing business.

Removal of cascading: A system of seamless tax-credits throughout the value-chain,
and across boundaries of States, would ensure that there is minimal cascading of
taxes. This would reduce hidden costs of doing business.

Improved competitiveness: Reduction in transaction costs of doing business would
eventually lead to an improved competitiveness for the trade and industry.

Gain to manufacturers and exporters: The subsuming of major Central and State
taxes in GST, complete and comprehensive set-off of input goods and services and
phasing out of Central Sales Tax (CST) would reduce the cost of locally
manufactured goods and services. This will increase the competitiveness of Indian
goods and services in the international market and give boost to Indian exports. The
uniformity in tax rates and procedures across the country will also go a long way in
reducing the compliance cost.

B. For Central and State Governments

1) Simple and easy to administer: Multiple indirect taxes at the Central and State levels are being

replaced by GST. Backed with a robust end-to-end IT system, GST would be simpler and

easier to administer than all other indirect taxes of the Centre and State levied so far.

2) Better controls on leakage: GST will result in better tax compliance due to a robust IT

infrastructure. Due to the seamless transfer of input tax credit from one stage to another in the

chain of value addition, there is an in-built mechanism in the design of GST that would

incentivize tax compliance by traders.

3) Higher revenue efficiency: GST is expected to decrease the cost of collection of tax revenues

of the Government, and will therefore, lead to higher revenue efficiency.

C. For the consumer

i. Single and transparent tax proportionate to the value of goods and services:
Due to multiple indirect taxes being levied by the Centre and State, with
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incomplete or no input tax credits available at progressive stages of value
addition, the cost of most goods and services in the country today are laden
with many hidden taxes. Under GST, there would be only one tax from the
manufacturer to the consumer, leading to transparency of taxes paid to the

final consumer.

2) Relief in overall tax burden: Because of efficiency gains and prevention of leakages, the
overall tax burden on most commodities will come down, which will benefit consumers.

Conclusion:-

Goods and Service Tax, with end-to-end IT enabled tax Mechanism, is
likely to bring buoyancy to government revenue. It is expected that the malicious
activity of tax theft will go away und Goods and Service Tax regime in order to benefit
both governments as well as the consumer. In reality, that extra revenue that the
government is expecting to generate won’t come from the consumers’ pocket but from
the reduction of tax theft.
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